Armchair Investor

Working together to achieve higher returns in life
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MARKET PULSE

Monday’s action:
Nasdaq leads advance

Current outlook:
Confirmed uptrend

Distribution days:
4 on S&P 500, 3 on Nasdaq

Leaders up in volume:
AudioCodes™"™

Taiwan Semiconductor™
Wheaton Precious Metals"™
Barrick Gold®*®

Leaders down in volume:
Advanced Micro Devices™*
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: : : Accumulationor
0 0
Market Action | Closing Price | Index % Changq Vol % Chang Distribution Day ?
Nasdagq . o
...... NYSE VOLUME
S&P 500

MAJOR ACCUMULATIORrice = +1% and Volume Higher

MAJOR DISTRIBUTIORrice =1% and Volume Higher
Minor ACCUMULATIQN Price = +0.2 to 1% and Volume Highdinor DISTRIBUTION Price =0.2 to 1% and Volume Highe

Nasdag: Above/Below 50 M.A.  Marketin: Uptrend / Downtrend # LEADERs
Above/Below 200 M.A. Max Distribution Day count: LI;IO= —
own=

Volume 41.194.200 -10% $1053627 +173.09 ;lf}-{?%
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Go to Armchairinvestor.com and register!

As we transition to charging for the Armchair Investor newsletter, you may get one
month of the Armchair Investor newsletter for FREE!

ARMCHAIR INVESTOR TREND-FOLLOWING RETURNS All Trades In 2020

Market
Direction

Direction

Action

# Days

Price

% GAIN Each Trend

Armchair Investor

Signal Change (See note) GAIN In 2020
12/31/19 | Uptrend Hold the QQQ 55 $212.61 +4.3% +4.3%
Uptrend "
2024/20 | under | =219 QQQ. Waitin 3 $221.84 +0.0% +4.3%
CASH
Pressure
2/27/20 |Downtrend| Bot PSQ at Open 38 $24.65 +5.6% +10.2%
4/6/20 | Uptrend | S PSQ. Waitin 2 $26.03 +0.0% +10.2%
CASH
4/8/20 Uptrend | Bot QQQ at Open 111 $198.08 +31.3% +44.7%
7/27/20 | (End of Day) $260.12
TOTAL% Growth in
0
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Working together to achieve higher returns in life A r m C h al r I n VeStO r

This week, are you
a BULL or a BEAR
or waiting in
CASH?

A/D: S&P500 Index £
DJIA Index =C+

Which way will the

market scale swing?
2

UPTREND

| SCORE: |

0 AFOLLOW-THROUGH DAY ¢é
0 __ Accumulation days/20 days (0.2%)
0 __ UP days in last 10 days (>0.2%)
0 Leaders UP/DOWNdAY ratigUptrend>=1)5
0 Nasdaq Accumulation/Dist rating = A or B
0 Nasdaq ABOVE 56day moving average
0 Nasdaq ABOVE 206day moving average
0 In UP channel or ABOVE down channel

DOWNTREND

| SCORE: |

HEAVY DISTRIBUTION/20 days O

___Distribution days/20 days (0.2%) 0
__DOWN days in last 10days(<-0.2%) O
Leaders UP/DOWN 10day ratio(<1.5 (Weal)
Nasdaqg Accumulation/Dist rating=D orE 0
Nasdag BELOW 56day moving average 0
Nasdagq BELOW 206day moving average 0
In DOWN channel or BELOW up channel 0

g
What was thelast
_<gnarketturning signaét >

[

-

s D
7/24 Up/DowRatio=1.4
7/24Nasdaq Index&

Waiting in
CASH

REMEMBER: " THE MARKET CONTI NUES |
UNTIL I T DOESNOT. "

My Caution/Boldness Index

0 = Hide my money Buy/Sell anything = 100
in the mattress. that moves.
& 0 10 20 30 40 50 60 70 80 90 100
: Which way does it FEEL the markets will go over the next week'-’
DOWN FLAT UP
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CMNDO Working together to achieve higher returns in life
INVESTMENT WORKSHOP

---- HISTORICAL TABLE SHOWING A STRONG UPTREND---

(For a full explanation of the terms used in this table see end of this newsletter

Current Type of Day: CONSISTENT WITH:
# Date Close Igﬁ:: % 0Volume Trend Af:culmul.atlon, UPTREND OR
ge | % Change Day DIStI:IbUtIOI‘] or DOWNTREND?
Count Neither (8 )
20 5/11/20 9192.34 +0.8% +3.6% Minor accumulation

19 5/12/20 9002.55
18 5/13/20 8863.17
17 5/14/20 8943.72
16 5/15/20 9014.56
15 5/18/20 9234.83
14 5/19/20 9185.10
13 5/20/20 9175.78

-2.1% Major Distribution

Minor accumulation

12 5/21/20 9314.63 -0.7% -15.4% T

11 5/22/20 9324.59 +0.4% -2.6% T

10 5/26/20 9340.22 +0.17% +20.1% T

9 5/27/20 9412.36 +0.8% +6.2% Minor accumulation
8 5/28/20 9299.32 -0.4% -9.6% T

7 | s2020 | 9489.87

6 6/1/20 9552.05 +0.7% -16.6% T

5 6/2/20 9608.38 +0.6% +2.5% Minor accumulation
4 6/3/20 9682.91 +0.8% +17.8% Minor accumulation
3 6/4/20 9615.81 +30.9% Minor distribution
2 6/5/20 9814.08

1 6/8/20 9924.74

7127/2020 Weekly Classes © Armchair Investor(SM) 2202Charlotte Hudgin 214956702



CMNDO Working together to achieve higher returns in life
INVESTMENT WORKSHOP

MARKET ACTION (Nasdaq) OVER THE LAST 20 DAYS
(For a full explanation of the terms used in this table see end of this newsletter

Sl Type of Day: CONSISTENT
Index % | Volume % Accumulation, WITH: UPTREND
# Date Close Trend Day L -
Change Change Count Distribution or OR
Neither (0 ) DOWNTREND?

20 6/26/20 9757.22

Major Distribution

12 7/9/20 10547.75 +0.5% +0.18%

19 6/29/20 9874.15

18 6/30/20 10058.77

17 7/1/20 10159.72

16 712120 10207.63 +0.5%

15 7/6/20 10433.65

14 717120 10343.89 -0.9%

13 7/8/20 10492.50

11 7/10/20 10617.44 +0.7% -12.7%

+38.0%

10 7/13/20 10390.84

9 7/14/20 10488.58 +0.9% -12.2% [
8 7/15/20 10550.49 +0.5% +8.6% Minor accumulation
7 7/16/20 10473.83 -0.7% -8.0% (]
6 7/20/20 10767.09 +2.5% -4.5% [
5 7/21/20 10680.36 -0.8% +5.6% Minor distribution
4 7122120 10706.13 +0.2% -5.8% [

3 7123120 10461.42

2 7124120 10363.18 -0.9% -4.8%

1 7127120 10536.27 +1.7% -0.9%
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Offensive Selling for a Profit
SELL SIGNAL: HEAVY DISTRIBUTION

If a stock's price falls persistently on heavy volume, it usually signals a shift in
professional investor sentiment in which sellers predominate, making any price
advances more difficult. Distribution is counted in days.

Yourdai |l y jJour nal oVolunyeaation aredtyaurcakafyss wpl rdenttfye
concentrations of Distribution. A price movement of 1% or more on 1+% increase in
volume is a Major Distributiond a vy . | call them ABI G Do

Smaller moves with increased volume indicate minor distribution days and these
definitely add into the equation.

| use these Big D Distribution concentrations as a SIGNAL to ANALYZE FURTHER:

# Distribution Days In This Number of Trading Days




Last Meeting: #1 BUYING RIGHT SOLVES MANY OF YOUR SELLING
PROBLEMS

DefensiveSellingRules:
SELLINGO PROTECT YORBBRTFOLIO

U Minimize Losses

If your stock drops € 8% below your purchase pricgell it
PERIOD!

A Take your ball home so you can come back and play anothe
day.

A Winning stocks rarely drop 8% below their proper buy price

A This stop is set NOT a trailing stop.

Note: 40% of winning stocks breakout and then return back to
their buy points or slightly below before taking off again.



Defensive Selling Rules

SELLINGO PROTECT YORBRTFOLI® O2 v i QR 0

U You do not have to wait for a € 8% loss to sell

A The 7-8% drop sell rule requirgso analysig just do it

A .& IyrtelAy3a (GKS & i-®0dy tesis, yds NJF 2 |
might often get out earlier

A Aim atselling at a 4 6% lossf the price-volume action is
weak.

A You can alwaysuy the stock right baci it turns around and
goes back up.

Remember the Turkey Trap Story:
Dond6t wait for a bette e
Take a profit when the stock starts to show

weaknesses. %




Get Rich Work Yeah!!!!

Stock/Index Name:

Your Name Page# |

Close % Vol % Your Comments: How strong was the day's/P Moving averages,
Date Close change Volume change Type of DayRatings...
1 / Price & Volume the day before you bought the stock
0 / The day you bought the stock
1 / Firsts @ &2dz ¢2¢6ySRé GKS aidz2o0]
2 /
3 /
4 /
5 /
6 /
7 /
8 /
9 /
10 /
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The Tulip Mania of the 1600s

|l n the 16000s crazyfareulipgo r | dM”\I/{PQ%VtVere made and lost

I pushing up the price i making overnight
millionaires. Others got greedy and joined in,
pushing prices up higher

Prices skyrocketed, and tulip bulbs were
traded around fast and furiously for vast

sums. One trade on record illustrates the
comparative value of these flowers:

Two lasts of wheat, four lasts of rye, four
fat oxen, eight fat swine, twelve fat sheep,
two hogsheads of wine, four casks of beer,
two tons of butter, a complete bed, a suit
of clothes, a silver
together valued at 2,500 florins, and

traded for a single Viceroy tulip bulb!

[= to $500,000 today]

€ and the Viceroy varie 90n9\,léséon:fetching hal

the value of the coveted Semper Augustus You can make lots of money if
bulb. you understand the psychology

o f t he AMadness

SELLING STRATEGIES FOR MAXIMUM PROFITS WORKSHOP www.Armchairlnvestor.com 11



The Tulip Mania of the 1600s

Brueghel 6s gat@idgalnt i ng |
commentary on speculators during the time
of "Tulip Mania", an economic bubble that
centered around rare tulip bulbs. Monkeys

in contemporary 17th century Dutch dress
are shown dealing in tulips.

At left, one monkey points to flowering tulips
while another holds up a tulip and a moneybag. Bulbs are weighed, money is
counted, a lavish business dinner is enjoyed.

The monkey at left has a list of rare tulips, his sword denotes upper class status.
Farther back, a monkey sits like a nobleman astride a horse. One in mid-foreground
draws up a bill of sale; the owl on his shoulder symbolizes foolishness and ignobility.

Brueghel is not only ridiculing tulip speculators as brainless monkeys and the folly of
speculating in such a transient thing as a mere bloom.

At right, a monkey urinates on the now worthless tulips; fellow speculators in debt
are brought before the magistrate or weep in the dock. A frustrated buyer brandishes
his fists, while at the back right a speculator is carried to his grave.

SELLING STRATEGIES FOR MAXIMUM PROFITS WORKSHOP www.Armchairlnvestor.com h3



Investor Psychology

Cycle of Market Emotions

'

Euphoria Do you control your

. Anxiety
Thrill o ° emotions?
0, Denial Or do your emotions control
2
.# : you~
Excitement ear
Optimism Optimism

Desperation Relief

Panic

Capitulation Hope
Despondency Depression
http://www.investorsalvation.com/
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Tracki ng Your Stocks

When you purchase a stock, document the stock ASAP:
C Fill out yourPurchase Tracking Sheet

0 Purchase information

A Date

Purchase Price (after confirmation)
# shares

Defensive sell range

Profit consideratiorsellrange

> > I D >

Once you purchase a stock, selling it will be based on:

;
;
;
;

0 KS & i 2-oureiperiodMdnceS
the market direction and performance, and
to a lessor extent, the industry group performance,

DoNOT sell based on the strengths, weaknesses or flaws of your
Initial purchase




Tracki ng Your Stocks
OPSNE 30201 O0KFO Aa LIzNDI

But not every stock wins even if purchased correctly.
,2dz 6dz2 | aG201 XPPK2f R UKS aid2c

How do you know when to sell?
U Everynighy¥ wS@OASg @2dzNJ 4ai201aQ OKI NI
A Price & Volume
A Accumulation/Distribution days
AbAIKGfte O2YYSyd loz2dzi G4KS RI&Qa
A Answer 2 questions: Is it time to ? Is it time to
? If the answer to both questions is no, then you

i Everywee¥ wS@OASg @2dz2NJ ai201aQ SydaN
A News about the stock including financials and RS
A Industry group news and RS rating
A Anything else that catches your attention




REVIEW OF SELLING RULES 117 HTMMIS: SUCCESS STORIES

Simple Sell Rules
Take most profits at 20 to 25% (Bad rule)

The reason IBD says most stocks should
be sold at 20 to 25% gains is because
many stocks will slow down, consolidate
their gains to build another base at that
point. Many individual (inexperienced)
iInvestors will see the sideways action and
exit.

(Hold rule) € . u n laesteck runs up
20% in 2 to 3 weeks, and then it must be
held after its breakout for eight weeks.
IBD studies show that some of the
mar ket 6s biggest
advance before heading even higher, so
holding onto these potential big winners is
Important.

7/27/2020

| e a

Note on #0

| hate this IBD rule and
disagree with it¢ almost
violently!

This is a good rule for a
beginner who cannot see goo
price-volume action versus
bad pricevolume action.

L |t f
| NEVER sell a stock just

because it rises 20 pi'z ® (¢
rising good?
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REVIEW OF SELLING RULES T HTMMIS: SUCCESS STORIES

CORRECTION: MOST OF THESE RULES ARE NOT RULES!
They aren wa r n i af gjoskoveakness. Add several together to get a sell
signal

A stock may be topping (and therefore sold) if it has:

1. Greatest weekly price spread.

On a weekly chart of a stock with a big weekly gain, consider selling if the
spread from the absolute low to the absolute high of the week is wider than
any price spread in any week so far.

\/\f\f N~ /\/ ~
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REVIEW OF SELLING RULES 117 HTMMIS: SUCCESS STORIES

A stock may be topping (and therefore sold) if it has:

2. High volume i b r e ddkdbelow) the 50-day moving average line.

Consider selling a stock if it clearly drops below the 50-day moving average
line and closes the week on heavy volume. It may mean institutions have
stopped supporting the stock. What does nheavy vol u

3. Largest daily price rise since last breakout. (Huh?? Yes!)

If a stock closes for the day with the largest price increase since the
beginning of the whole move up, watch out! This usually occurs very close
t o a st o Bdmnétimmesgaused by irrational exuberance.

7/27/2020 CANDO Weekly Classes © Armchair Investor(SM) 2016, Charlotte Hud9i®sx2402  All rights Reserved 18



SELLING RULES T HTMMIS T SUCCESS STORIES

4. Heaviest daily volume.
The ultimate top might occur on the heaviest volume day since the
beginning of the advance, especially on a high volume reversal day.

5. Signs of distribution.
Repeated high-volume selling days or heavy daily volume without further
upside price progress signals institutional selling.

6. Increase in consecutive down days.

For most stocks, the number of consecutive down days in price over a few
weeks relative to up days in price will probably increase when the stock
begins to come down from its top. You may see four or five days down,
followed by 2 or 3 days up, whereas before you would have seen 4 days
up and then 2 or 3 down.

712712020 CANDO Weekly Classes © Armchair Investor(SM) 2016, Charlotte Hud§ie5a3202  All rights Reserved 19



SELLING RULES T HTMMIS T SUCCESS STORIES

Notes

L ow volume and other weak action:

1. New highs on low volume.

Some stocks will make new highs on lower or
poor volume. As the stock goes higher,
volume decreases, suggesting that big
Investors have lost their appetite for the stock.

2. Greatest one-day price drop.

If a stock has already made an extended
advance and suddenly makes its greatest 1-
day price drop since the beginning of the
move, consider selling if the move is
confirmed by other signals.

712712020 CANDO Weekly Classes © Armchair Investor(SM) 2016, Charlotte Hud§ie583202  All rights Reserved 20



SELLING RULES T HTMMIS T SUCCESS STORIES

Notes

. ow volume and other weak action:

3. Living below the 10-week moving average.

Consider selling if a stock has a long advance, then closes
below its 10-week moving average and lives below that
average for 8 or 9 consecutive weeks, unable to rally and
close the week above the 1|1 nej| Donodt

About 40% of stocks you buy will pull back near your initial
buy point (also called the pivot point) sometimes on big
vol ume for 1 or 2 days. Donot]|] get s
yet sharp pullback in price. As long as your loss-cutting price
has not been reached (8% below what you paid for it), sit tight
and be patient. Sometimes it takes a number of weeks for a
stock to slowly take off from its launching pad. Big money can
only be made by waiting.

712712020 CANDO Weekly Classes © Armchair Investor(SM) 2016, Charlotte Hudg®58d402  All rights Reserved 21



SELLING RULES T HTMMIS T SUCCESS STORIES

4. Heaviest daily volume.

The ultimate top might occur on the heaviest volume
day since the beginning of the advance, especially on
a high volume reversal day.

5. Signs of distribution.

Repeated high-volume selling days or heavy daily
volume without further upside price progress signals
Institutional selling.

6. Increase in consecutive down days.

For most stocks, the number of consecutive down days
In price over a few weeks relative to up days in price
will probably increase when the stock begins to come
down from its top. You may see four or five days down,
followed by 2 or 3 days up, whereas before you would
have seen 4 days up and then 2 or 3 down.

712712020 CANDO Weekly Classes © Armchair Investor(SM) 2016, Charlotte Hudg®58d402  All rights Reserved 22
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Finding the Winning Stock | TREASURE
Look for a stoskef HUNT \}L;@' |

Y. ' on 100
Step 1. THE RIGHT STOCK: sl ‘,,:;L" b
, R ks )| | g—
A company that is : "“f‘{(’ : \,)'/ ¥ f,gj
AP and _G ing L~ NNl \ =/
L —

A stock that is :

A Big enough to be credible measured in &

A Outperforming the m . The Rating:  -99

A Inastrong In Group Rating: ___ -99

A Being Accumulated by institutions: / ratingof _ or
Step 2. THE RIGHT TIME:

A The market is in an

A The stock is powerfully from a stronq base

NOTE: There are 100 ways to make money in the stock market. This is the best,
low maintenance method | know!

7/27/2020 Weekly Classes © Armchair Investor(SM) 20@02Charlotte Hudgin 214956702 23



STOCKS TO BUY, HOLD, SHORT OWATCH NOW

Add to List: Wateh 2014-1... || v | ) (28 [0 0 N, °

Autonation Inc F Don’t miss Thursday’s timely webinar. Learn more>>

Autonation Inc  (AN) NYSE Retail\Whlsle-Automobile (23/197)
www_autonation.com Market Capitalization $4927 & Million $56 5 +1.80
Options Yes Shares in Float 67.2 Million - +320%
Short Interest 5.7 days -1% Shares Qutstanding 87.2 Million Vourme 1,523,100 +72%
HEADQUARTERS: Fort Lauderdale, FL PHONE: 954-769-6000 IPO 5/4/1981 EPS Due 10/29/2020e 50-Day Avg Volume 917,600
OPERATES 317 DEALERSHIPS OFFERING NEW AND USED VEHICLES FOR SALE, MAINTENANCE SERVICES, AND FINANCING Off 52-Week High 2.9%
0714720 Michael J. Jackson to resign as CEQ/Chrmn, effective on or before April 12, 2022 52-Week Hi-Lo $54.92-$20.59
Year | EPS Price(3)  |EPS Rating 75 | +25% from Pivot in 2 weeks
(Dec)| ($) | High Low |Group RS Rating 88
203 298 54 B SMR Rating c
2014 3404 61 4 |Acc/Dis Rating A
2015 208 67 5 Composite Rating 91 Il 60
2016 470 60 B 'IS'lmeIinesilRalgintg 2 “ I 1
ponsorship Rating
;gg jﬁ g; g EPS Growth Rate 3% g I T |11 W N 50
2019 163 55 P Earn|ng§ Stability 4 ll Il'lnl
2000 4T3 est on P/E Ratio 11 (0.5 X SP) l“l l“
01 5% ot 1ra|5-Year P/E Range 416 l h L l i
Yield NONE | Return on Equity 14% II Il“ Il I RS Rating
ExDiv MNIA Cash Flow $6.77 I I t I 88
Book Value x1.51|Debt  50% | Ownership l“ Ill 34
Inventory T/O 6.13x|R&D  NA[Mgmt 2% |
U/D Vol Ratio 22|Apha 006 Banks 0% 30
New CEO 04/2020 | Beta 1.1 |Funds  56%
Top RSin Grp | Symbol | RS |[EPSRig | No. of Funds
Camping World  CWH 99 35 |Sep-19 402 %
Lazydays LAZY 99 2T |Dec-19 538
LithiaMotors LAD 96 88 z
Carvana A CVNA 96 4 |Mar20 527
SonicAuto SAH 95 75 [Jun-20 528 4 1 ) ) t ot ) t t t t 20
C!uarterly EPS{$) %Chg Sa|e5($M||} % Chg EPS EPS EF5S EF5S EF5S EFS EF5S EPS EF5 EPS EPS
-3% +4% +21% +1% 8% 8% +5% +8% +26% 4% +18%
Sep-18 1.09 +1% 53492 Valoms
Dec-18 0.96 6% 5411.7 12,200,000
Mar-19 0.95 6% 49818 £.600.000
Jun-19 1.20 +6% 5343.8 3,570,000
Sep-19 1.18 +8% 5461.2
Dec-19 1.31 +36% 55489 1,930,000
Mar-20 0.91 -4% 4667.0
Jun-20 * 141 | +18% 4533.0 Dec 20 | Mar3
Realtime prices by Masdag Last Sale. Real-time quote and/or trade prices are not sourced from all markets. Ownership data provided by Refinitiv and Estimate d:  © 2020 MarketSmith, Incorporated 07.27.2020
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STOCKS TO BUY, HOLD, SHORT OWATCH NOW

Autonation Inc F Don’t miss Thursday’s timely webinar. Learn more>>» Add to List: IWatch 2014-1.. H v‘ & == L B N
Autonation Inc  {AN) NYSE Retail\Whisle-Automobile (23/197) Average Daily Volume 917 600 $56 5 +8
www.autonation.com +3.29%
INTENANCE SERVICES, AND FINANCING Voume 1,523,100 +66%
\ +7% from Pivot in 183 days
50
40
30
20
t t t t
B EPS EPS EPS EPS
%1 +8% +36% 4% +18%
i
28M . Volume
> Zal 180 - L 2270000
902,200 982,800 1 897 800 1,100,000
533,000
Y, I \ I =
26 09 23 06 20 04 18 01 15 |29 13 27 10 24 07 21 06 20 03 17 01 15 29 12 26 10 24 |[JT |21 \
] Aug ] Sep } QOct Mov ] Dec ] Jan ] Feb ] Mar I Apr May ] Jun ] Jul ] Aug ] Sq
Qir Ended September 30,2019 | Qtr Ended December 31, 2019 | Qtr Ended March 31, 2020 | Qtr Ended June 30, 2020 * | EPS Due 10/29e
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’a‘év@, STOCKS TO BUY, HOLD, SHORT OWATCH NOW
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